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Hungary

Land: 93,030 km²

Population: 10,1 million
GDP/capita, at PP P: 
EUR 1 4,900/ USD 18,840 (2009)

(wiiw, EIU )

A market of 250 million people within 1000 km

1000 km
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Current Economic Trends in Hungary



EU-member since 2004

GDP growth 2010: +1 % (2009: -6.3% )

(20 11est : +2,5 % )

Export growth 2010: +16% (2009: -9.1% )

(20 11est : +12,0 % )

Industrial production: +8.5% (2009: -15.9%)

(20 11est : + 7,0 %)

Average wage: ú750 (H1 2010)*
Unemployment rate 2010: 11.3 % , (2009: 10.1%)

(20 11est : 1 1,0 %)

Average inflation rate 2010: 4.8 %
(2009: 4.2%) (20 11est : 3,8 %)

GDP

Output

Inflation

Employment 
and wages

EU

Improving e conomic performance in 2010

Source: GKI (Economic Research Institute) November 2010

*Exchange rate: 1 ú= 271.49 HUF



Investors continue to see Central -Eastern Europe as top investment 
destination

Ernst and Youngôs 2010 European Attractiveness Survey

CEE confronted the crisis situation robustly and 
regained a top - three ranking as most attractive 
region

In 2009 Hungary was number six in FDI job 
creation and no. 13 in the number of FDI 
projects in Europe by European Investment 
Monitor

http://www.google.hu/imgres?imgurl=http://www.canadiancreditcenter.com/cms/images/stories/Revenue-Canada-Revenue-Agency/ernst--young-canada-2006-tax-tips-canadian-taxpayers.jpg&imgrefurl=http://www.canadiancreditcenter.com/cms/tax-news/revenue-canada-latest-tips-news-and-advice-for-canadian-taxpayers.html&usg=__-Rar3Wce1UhWt1c8e_uc8JVRcX0=&h=354&w=1122&sz=31&hl=hu&start=2&um=1&itbs=1&tbnid=6rMoqiJLojFDYM:&tbnh=47&tbnw=150&prev=/images?q=Ernst+and+Young&um=1&hl=hu&sa=N&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&tbs=isch:1


Investors continue to see Central -Eastern Europe as top investment 
destination

Ernst and Youngôs 2010 European Attractiveness Survey
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Stock of Foreign Direct Investment in Hungary (million EUR)

Source: Hungarian National Bank, 2010  

More than half of it is 

reinvestment!



Source: National Bank of Hungary , 2009

FDI stock by country of 
origin and sector 

(volume of investment)

Major investors: Germany, the Netherlands, Austria (Europe: 82%)
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Major Dutch Companies 
in Hungary

Cca. EUR 9 billion investment value / 200+ companies/

20 - 25 000 employees

Philips

DAF Paccar

Unilever

Friesland

Heineken

Sara Lee / Douwe Egberts

Royal Dutch Shell

Primagaz

ING

Aegon

Getronics

OCÉ

Sanoma (VNU)

http://www.primagaz.hu/index.php
http://images.google.hu/imgres?imgurl=http://www2.arnes.si/~fkatul/Daf/daf-logo1.gif&imgrefurl=http://www2.arnes.si/~fkatul/Daf/&usg=__7adpTdRg-BgpDK75VcUGOuSG4cI=&h=119&w=300&sz=4&hl=hu&start=4&tbnid=c9Z8S3eceq0DrM:&tbnh=46&tbnw=116&prev=/images?q=daf+logo&gbv=2&hl=hu&sa=G
http://www.20sim.com/assets/Bedrijven/Oce logo.gif


Largest investments in 2010

Ampito Group , Great Britain, regional IT service centre

Aufwind Neue Energien , Germany, biogas production

Ceva - Logisitics , US -Netherlands, regional distribution centre

Csnorway , Norway, call -centre

Epack , Israel, chemical industry, manufacturing

ESAB , Sweden, SSC

Fagen/Ethanol Europe , USA - Ireland, bioethanol production

Flextronics 2 , USA, electronics manufacturing

Givaudan , Switzerland, food ingredients manufacturing 

Grundfos , Denmark, financial SSC

Henkel , Germany, chemical industry, manufacturing

Oriflame , Sweden, transportation, warehousing

Osmotica Pharmaceutical , Argentina -USA, clinical research

Samsung Cheil Industries , South -Korea, plastics 
manufacturing

Samyang , South -Korea, electronics industry, manufacturing

SMR , India, Automotive manufacturing

https://encrypted.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/5/59/Givaudan_logo.png&imgrefurl=http://en.wikipedia.org/wiki/File:Givaudan_logo.png&h=80&w=206&sz=2&tbnid=TmKxSdLbe19XrM:&tbnh=41&tbnw=105&prev=/images?q=Givaudan+logo&zoom=1&q=Givaudan+logo&hl=hu&usg=__UKF1vwWDgH8w53ue9AbiEa-oGlE=&sa=X&ei=9uqJTLt9xMSzBt_yrPYB&ved=0CBYQ9QEwAg
https://encrypted.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/5/59/Givaudan_logo.png&imgrefurl=http://en.wikipedia.org/wiki/File:Givaudan_logo.png&h=80&w=206&sz=2&tbnid=TmKxSdLbe19XrM:&tbnh=41&tbnw=105&prev=/images?q=Givaudan+logo&zoom=1&q=Givaudan+logo&hl=hu&usg=__UKF1vwWDgH8w53ue9AbiEa-oGlE=&sa=X&ei=9uqJTLt9xMSzBt_yrPYB&ved=0CBYQ9QEwAg
https://encrypted.google.com/imgres?imgurl=http://www.seeklogo.com/images/G/Givaudan_SA-logo-E6162743E1-seeklogo.com.gif&imgrefurl=http://www.seeklogo.com/tag.html?q=Givaudan&h=200&w=200&sz=2&tbnid=y5UK3x3PLpnzHM:&tbnh=104&tbnw=104&prev=/images?q=Givaudan+logo&zoom=1&q=Givaudan+logo&hl=hu&usg=__d-27dcODZaq3tgw50YJ6Lbpxwa4=&sa=X&ei=9uqJTLt9xMSzBt_yrPYB&ved=0CBQQ9QEwAQ


Investor ôs confidence

The l atest investment announcements in Hungary: 

AUDI : (September of 2010)

Ç Investment volume: EUR 93 0 million

Ç Direct employment: min. 1,8 00

GM: (September of 2010)

Ç Investment volume: EUR 50 0 million

Ç Direct employment: 800

Daimler: (2008 - Construction of the factory is in process)

Ç Investment volume: EUR 800 million

Ç Direct employment: min. 2500

http://images.google.hu/imgres?imgurl=http://smggermany.typepad.com/photos/uncategorized/2007/12/03/daimler.gif&imgrefurl=http://www.dasautoblog.com/2007/12/index.html&h=300&w=500&sz=15&hl=hu&start=4&tbnid=EZqQgWMk70wMcM:&tbnh=78&tbnw=130&prev=/images?q=Daimler+AG&gbv=2&hl=hu
http://images.google.hu/imgres?imgurl=http://www.secondbite.org/images/logo/mercedes_logo.jpg&imgrefurl=http://www.secondbite.org/supporters.html&h=183&w=250&sz=14&hl=hu&start=10&tbnid=U67J9IJT5XH8eM:&tbnh=81&tbnw=111&prev=/images?q=Mercedes+logo&gbv=2&hl=hu
http://www.digipoint.be/img/logo_gm_opel.gif


Business Environment in Hungary



Doing business in 2011

Country Ranking

Singapore 1

United Kingdom 4

USA 5

Germany 21

France 26

Slovak Republic 41

Hungary 46

Spain 49

Bulgaria 51

Romania 56

Czech Republic 63

Turkey 65

Poland 70

China 79

Ukraine 145

Source : World Bank, Doing business, 2011

Hungary among the 

top 10 countries 

with the greatest 

improvement in 

business climate



Why to invest in Hungary?

Logistics /accessibility - close to customers

Infrastructure - transport

Labor force - efficiency and reliability , good education

Knowledge based economy - innovation, R&D, high added 

value

Low corporate tax, subsidies and grants, incentives

Quality of life



At the cross roads of 
4 main European 
transportation 
corridors

Extensive r oad and 
railway transportation 
network

Highly developed 
logistics and 
telecommunications 
infrastructure

Excellent access to key markets



Competitive wage levels in Budapest

Source: UBS, Wealth Management Research, Prices and 
Earnings, 2010

The survey of 73 cities 
found that wages costs in 
Budapest are very 
competitive in Europe. 

City
Gross wage level
New York=100

Zurich 121.8

Copenhagen 118.2

Geneva 111.5

New York 100.0

Munich 82.2

Chicago 80.1

Amsterdam 79.1

Tokyo 77.1

London 73.3

Vienna 68.0

Madrid 52.1

Barcelona 51.9

Seoul 37.4

Prague 24.4

Warsaw 23.7

Budapest 19.7

Bratislava 19.6

Bucharest 14.5

Sofia 12.6



The World Economic 
Forum ranks Hungary 18 
of 131 countries in 
Ăquality of scientific 
research institutions ò

Source: Global Comp etitiveness Report, World Economic Forum, 2010/ 20 11

Strong scientific capacity

Country Ranking

Israel 1

Switzerland 2

UK 3

Germany 6

The Netherlands 9

Ireland 16

Hungary 18

Austria 20

Czech R. 21

China 39

Spain 43

Poland 47

Greece 88

Slovakia 90



Innovation in Hungary

Large presence of 
multinationals invest ing
in to R&D activities

Continuously expanding 
R&D investment s in 
automotive manufacturing, 
software development and 
life sciences 

Latest developments :
Life sciences
AMRI (USA), 
Codexis,
Richter
EGIS-Servier
Sanofi
ICT
Ericsson (Sweden) 
SAP
Oracle
Automotive
Schefenacker, 
ZF, 
Knorr -Bremse, 
Valeo, 

Bosch

http://images.google.hu/imgres?imgurl=http://www.apoptosis.it/Sanofi NL.jpg&imgrefurl=http://www.apoptosis.it/Sponsor Links NL.htm&h=1207&w=2269&sz=160&hl=hu&start=1&tbnid=Lw2wbZy1CUQJkM:&tbnh=80&tbnw=150&prev=/images?q=Sanofi&gbv=2&svnum=10&hl=hu
http://images.google.com/imgres?imgurl=http://www.atelier.art.pl/logos/Servier logo Corel CMYK.jpg&imgrefurl=http://www.atelier.art.pl/fr/sponsorzy_fr.html&h=155&w=300&sz=8&hl=hu&start=3&um=1&tbnid=WTXtjReik2czfM:&tbnh=60&tbnw=116&prev=/images?q=Servier&svnum=10&um=1&hl=hu
http://images.google.com/imgres?imgurl=http://www.factorydirectsuperstore.com/images/bosch-2.jpg&imgrefurl=http://www.factorydirectsuperstore.com/BoschVacuums/Bosch-ElectroDuoXXL.htm&h=420&w=1200&sz=53&hl=hu&start=9&um=1&tbnid=Y77bGyITGaaAEM:&tbnh=53&tbnw=150&prev=/images?q=Bosch&svnum=10&um=1&hl=hu
http://images.google.hu/imgres?imgurl=http://www.presseportal.de/showbin.htx?id=53515&type=logo&imgrefurl=http://www.presseportal.de/pm/53515/735600/schefenacker_ag&h=53&w=167&sz=2&hl=hu&start=1&tbnid=Vc5KaRzscAtwQM:&tbnh=31&tbnw=99&prev=/images?q=Schefenacker+logo&gbv=2&svnum=10&hl=hu&sa=X
http://images.google.com/imgres?imgurl=http://www.egli-informatik.ch/images/SAP1.gif&imgrefurl=http://www.egli-informatik.ch/sap.htm&h=831&w=1991&sz=32&hl=hu&start=1&um=1&tbnid=P7ZvbREJjebPNM:&tbnh=63&tbnw=150&prev=/images?q=SAP&svnum=10&um=1&hl=hu
http://images.google.com/imgres?imgurl=http://www.amriglobal.com/img/amri_logo.gif&imgrefurl=http://www.amriglobal.com/&usg=__P8VzeIPWeagOmuoFAdTKVjQzzUk=&h=107&w=244&sz=6&hl=hu&start=2&sig2=GG_sGgtxhj1uzP7jVyHQUw&um=1&tbnid=EdrATTJ5aS-LwM:&tbnh=48&tbnw=110&prev=/images?q=AMRI+logo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&sa=N&um=1&ei=CwH8SqqaHcO0sgbukKSBBQ
http://images.google.com/imgres?imgurl=http://www.codexis.com/img/logo.gif&imgrefurl=http://www.codexis.com/&usg=__dLI0rg4Ofu96fiEQzDWeaq9Yerg=&h=87&w=269&sz=4&hl=hu&start=1&sig2=n78w0nC7lLP1esLVEXxTbQ&um=1&tbnid=1VkkMKAgd3gnMM:&tbnh=37&tbnw=113&prev=/images?q=Codexis+logo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&um=1&ei=OAH8Sp-9EYXDsAanysGFBQ
http://images.google.com/imgres?imgurl=http://www.cartype.com/pics/121/small/audi_logo-text_1.jpg&imgrefurl=http://www.cartype.com/pages/189/audi&usg=__JuZ0JH2BnxKNvUNun2u-Udd00TM=&h=348&w=530&sz=26&hl=hu&start=2&sig2=zGsze_PwgaxU_pVjlogXvA&um=1&tbnid=E9eXWgXSC8aLmM:&tbnh=87&tbnw=132&prev=/images?q=Audi+logo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&um=1&ei=kQH8SsWKNZOysAaRh4WOCA
http://images.google.com/imgres?imgurl=http://disordermagazine.files.wordpress.com/2009/04/sony-ericsson-logo2.jpg&imgrefurl=http://disordermagazine.wordpress.com/street-syle-we-gotcha/&usg=__S0kxDBSBS-J-7RHw-xA71LyttVA=&h=768&w=1024&sz=76&hl=hu&start=5&sig2=mDqkS7tx1N_uy6kdqZ6HYg&um=1&tbnid=3lZyXIT6PbYURM:&tbnh=113&tbnw=150&prev=/images?q=Ericsson+logo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&um=1&ei=swH8Sty-NIiUsAaz9ryRBQ
http://images.google.com/imgres?imgurl=http://www.mobileworld.com.my/v2/images/stories/Consumer/nokia/nokia-logo.jpg&imgrefurl=http://www.mobileworld.com.my/v2/index.php/200910291295/Consumer/News/Nokia_N97_gets_software_update.html&usg=__ynrFWngKMhNEg_8tSPsnQET446w=&h=300&w=440&sz=81&hl=hu&start=4&sig2=pGoOVy8ZBadY6YAZ324drA&um=1&tbnid=rSik1mEwbQUEyM:&tbnh=87&tbnw=127&prev=/images?q=Nokialogo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&um=1&ei=8QH8SvGALouVsAb_4bSHBQ
http://images.google.com/imgres?imgurl=http://smartenergyliving.org/Library/images/logos/ge.logo.web.gif&imgrefurl=http://www.smartenergyliving.org/cm/Contest/Colorado Springswinners.06..html&usg=__ABg_sGIMQZ3ZL1XywOU85mkD6kQ=&h=266&w=452&sz=8&hl=hu&start=3&sig2=tgMMXlpYaJxoJA8aj7Bp5Q&um=1&tbnid=cW9y7HHK5iGVaM:&tbnh=75&tbnw=127&prev=/images?q=GE+logo&hl=hu&rls=com.microsoft:*:IE-SearchBox&rlz=1I7SKPB_en&um=1&ei=FAL8SoXHKYufsAadwaz7BA


Low Corporate Income Tax

Source: European Commission, 2010; France, Germany, Asia: KPMG, 2009

*

Country
Corporate income 

tax

France 33.33%

Spain 30.00 %

Germany 29.44%

UK 28.00 %

Greece 25.00 %

Czech Republic 19.00 %

Slovakia 19.00%

Poland 19.00%

Hungary 10 -19%

Asian countries
Corporate income

tax

Japan 40.69%

Malaysia 25.00 %

China 25.00%

South Korea 24.20 %

Singapore 18.00 %



ÅITD Hungary operates as a one stop shop in incentive issues

ÅDepending on investment size and headcount

ÅInvestment promotion cash subsidy

ÅTax allowance based on company profit

ÅJob creation subsidy

ÅTraining subsidy

ÅUp to 50% of investment volume

ÅLocations in the countryside preferred

New Széchenyi Plan from the first quarter of 2011

Wide range of incentives available



*after 2011: 10%

Maximum subsidy i ntensity ratio s

+ 10 % for medium enterprises

+ 20 % for small enterprises25%* 30% 40% 50%

Vas
Veszprém Fejér

Somogy Tolna

Baranya

Pest

Budapest

Nógrád

Heves

Borsod -
Abaúj -

Zemplén Szabolcs -
Szatmár -

Bereg

Hajdú -Bihar

Békés

Jász-
Nagykun -
Szolnok

Csongrád

Komárom -
EsztergomGyŖr-Moson -

Sopron

Zala
Bács-Kiskun

less 

developed 

regions

Investment band as percentage of the 

intensity ratio

Up to EUR 50 million 100 %

For the part between 

EUR 50 ï100 million
50 %

For the part over EUR 

100 million
34 %



Quality of life in Hungary

Rank Country
Final 

Score

1 France 82

2 Australia 81

3 Switzerland 81

4 Germany 81

5 New Zealand 79

é

20 Hungary 74

é

24 Czech Republic 73

25 United Kingdom 73

é

27 Slovenia 72

é

35 Poland 71

é

41 Ireland 70

43 Slovakia 69

44 Bulgaria 69

é

53 Romania 65

Hungary excels in civil liberties , 
safety and health . 

Source : International Living , 2010



Largest electronics producer and
exporter in the CEE

Major global manufacturers : 
Samsung, GE, Philips, Sanyo, Sony
and Jabil, Flextronics

Booming sectors : IT manufacturing 
telecommunications , consumer 
electronics

Electronics 

ĂHungary provides an ideal environment for electronic manufacturing services 
as the country has good industrial infra structure and a strong industrial 

culture.ò Hannu Hanatala , Managing Director, Elcoteq

http://www.startingbloc.org/GE.jpg
http://www.fsf.org/donate/patron/logos/nokia-logo.jpg
http://www.computer-plus.com/images/IBM_Logo1.jpg


Original manufacturers : Suzuki , Audi

Ç Suzuki:  180 ,000 + (2009)

Ç Audi: 32 ,000+ TT coupé&roadster, A3 cabriolet

Engine manufacturing

Ç Audi Hungary

Ç GM Opel

Automotive electronics prod.+R&D:
Bosch, ThyssenKrupp, Knorr Bremse, etc.

TIER 1s: 14 of the worldôs top 20 present in
Hungary

 

Automotive

Worldôs 2nd largest powertrain plant in Hungary by Audi!

http://www.tntech.edu/career/images/Denso2.jpg
http://images.google.com/imgres?imgurl=http://www.eurofootball2012.hu/pict/logo/logo_raba.jpg&imgrefurl=http://www.eurofootball2012.hu/tamogatok_eng.php&h=56&w=100&sz=3&hl=en&start=5&sig2=r8O5INZBXB25jMI_OYG6QA&tbnid=Y2cCgzeGK5p--M:&tbnh=46&tbnw=82&ei=UlTVRqzjMZKE0gTO7f3UDA&prev=/images?q=R%C3%A1ba+Logo&gbv=2&svnum=10&hl=en&sa=G
http://www.digipoint.be/img/logo_gm_opel.gif


Biotechnology & Pharmaceuticals

Hungaryôs biotechnology sector on 
par with some Western European 
countries (Eurapabio, 2009)
The 5 th largest drug producer 
in Europe
Hungary ranks top in clinical research 
(Buck Consultants)

http://images.google.hu/imgres?imgurl=http://www.padosbaromfi-hus.hu/images/kajajegyek/Richter_Gedeon.jpg&imgrefurl=http://www.padosbaromfi-hus.hu/&h=200&w=197&sz=13&hl=hu&start=53&tbnid=jwHnGOqMYSjivM:&tbnh=104&tbnw=102&prev=/images?q=Richter+Gedeon&start=40&gbv=2&ndsp=20&svnum=10&hl=hu&sa=N
http://images.google.hu/imgres?imgurl=http://www.raak.hu/kontakl/sauflon_logo.gif&imgrefurl=http://www.raak.hu/kontakl/kontaktlencsek.html&h=46&w=153&sz=2&hl=hu&start=1&sig2=hRr9jyDQkc-Q8CsFy3r4tg&tbnid=qOgYNCCuim8bHM:&tbnh=29&tbnw=96&ei=IGJOSM-TEo-owgHQsNSiDA&prev=/images?q=sauflon+logo&imgsz=small|medium|large|xlarge&gbv=2&hl=hu


Service sector with strong basis and promising outlook

1991

1996

1998

1999

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

> 6 0 SSC s in Hungary

~ 2 5 ,000 employees

-Positive feedback from 
companies already present in 
Hungary

-Expanding scope and activities
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The strength of the ICT sector with good eSkills : strategic assets for 
Hungary *

Hungary ôsICT sector represents a fifth of 
its exports , the third highest in the EU 
The percentage of persons employed with
ICT user skills exceeds the EU average
Major software developers IBM, HP, 
Siemens, CISCO, SAP, Oracle , Microsoft
and TATA
Several IT companies, such as BT , EDS-HP 
and Getronics operate technology service 
centres in Hungary
ICT- related R&D drives more than a quarter 
of total R&D

*Source: Europeôs Digital Competitiveness Report - i2020ïICT Country Profiles, August 2009
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Founded by the Hungarian 
Government to assist in achiev ing its 

foreign economic policy goals

promote and facilitate foreign investments

develop international trade 

promote Hungarian capital investments

EU integration -oriented SME development

Central Office in Budapest Â 20 regional offices

Â 60 Foreign Trade Offices

ITD Hungary: Your natural partner



Hungarian Investment Projects (HIP): 
competitive projects for financial and strategic investors 

More than 40 outstanding innovative projects

Biotechnology (15) : ú1,000,000 - ú15,000,000 

(ROI: 3 -8 years)

ICT (5) : ú200,000 - ú1,000,000 

(ROI: 1 -5 years)

Renewable Energy (10) : ú500,000 - 150,000,000 

(ROI: 5 -10 years)

Tourism (10) : ú25,000,000 - ú100,000,000 

(ROI: 8 -20 years) 


