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A market of 250 million people within 1000 km
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Current Economic Trends in Hungary




GDP E

Output

Employment -
and wages -

Inflation -

*Exchange rate: 1 0= 271.49 HUF

EU-member since 2004

GDP growth 2010: +1 % (2009: -6.3% )
(20 11est : +2,5 %)

Export growth  2010: +16%
(20 1lest: +12,0 %)

Industrial production: +8.5%
(20 11est : +7,0%)

(2009: -9.1% )

(2009: -15.9%)

Average wage: U 750 (H1 2010)*
Unemploymentrate  2010: 11.3 %, (2009: 10.1%)

(20 1lest : 1 1,0 %)
Average inflation rate 2010: 4.8 %
(2009: 4.2%) (20 1llest: 3,8 %)

Source: GKI (Economic Research Institutql Ngvgmggr Zglg
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Investors continue to see Central - Eastern Europe as top investment

destination

B CEE confronted the crisis situation robustly and
regained atop -three ranking as most attractive
region

E |n 2009 Hungary was number six in FDI job
creation and no. 13 in the number of FDI
projects in Europe by European Investment
Monitor

Sl ERNST & YOUNG

Quality In Everything We Do
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HUNGARY

Investors continue to see Central - Eastern Europe as top investment
destination

FDI in key countries in 2009

Waking up
to the new economy

El ERNST & YOUNG

Quality In Everything We Do

Zounca: Ermst & Young European imsssimant Monkor 2010,
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Stock of Foreign Direct Investment in Hungary (million EUR)
80,000.0
70,000.0
60,000.0
50,000.0
40,000.0
30,000.0
20,000.0
10,000.0 I
0.0 —J T I T T T T T T T T T . T T T .
'\9’0") »°’q‘° '@O;\ '\?’q% '\9& '\906 '196\’ '\9& '\9& '19& '\9& '\90(0 '\96\ '\90% '\902'\9&

More than half of it is
Source: Hungarian National Bank, 2010 reinvestment!




FDI stock by country of [. ITD

origin  and sector HUNGARY
(volume of investment)

Major investors: Germany, the Netherlands, Austria (Europe: 82%)

i Germany

TR S Real estate Construction
. purchase of 1%

i Austria non-residents

H United Kingdom 2% Energy

i France 4%

H United States
L Luxemburg

i Norway

i Belgium

M Switzerland
H [taly

i Other

Asia is about
10 %

Source: National Bank of Hungary ., 2009




Major Dutch Companies l:l ITD
in Hungary RUNBEARY

Cca. EUR 9 hillion investment value / 200+ companies/
20 -25 000 employees
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Ampito Group , Great Britain, regional IT service centre
Aufwind Neue Energien , Germany, biogas production

Ceva -Logisitics , US -Netherlands, regional distribution centre
Csnorway , Norway, call -centre

Epack , Israel, chemical industry, manufacturing

ESAB , Sweden, SSC

Fagen/Ethanol Europe , USA -Ireland, bioethanol production
Flextronics 2, USA, electronics manufacturing

Givaudan , Switzerland, food ingredients manufacturing
Grundfos , Denmark, financial SSC

Henkel , Germany, chemical industry, manufacturing

Oriflame , Sweden, transportation, warehousing

Osmotica Pharmaceutical , Argentina -USA, clinical research

Samsung Cheil Industries , South -Korea, plastics
manufacturing

Samyang , South -Korea, electronics industry, manufacturing
SMR, India, Automotive manufacturing
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Largest investments in 2010

Givaudan®

o/

s\
GRUNDFOS’

samyang. e

aufwind

neue energien

oriflame

natural swedish cosmetics
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Investor & confidence

The | atest investment announcements in Hungary:

B AUDI . (September of 2010)
¢ Investment volume: EUR 93 0 million
¢ Direct employment: min. 1,8 00

B GM: (September of 2010)
¢ Investment volume: EUR 50 0 million
¢ Direct employment: 800

B Daimler: (2008 - Construction of the factory is in process)
¢ Investment volume: EUR 800 million
¢ Direct employment: min. 2500

Auodi
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Singapore 1 Hungary among the
United Kingdom 4
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top 10 countries

USA 5
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Source : World Bank, Doing business, 2011
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Why to invest in Hungary?

B | ogistics /accessibility - close to customers
E |nfrastructure - transport
B | aborforce - efficiency and reliability , good education

E Knowledge based economy - innovation, R&D, high added
value

E | ow corporate tax, subsidies and grants, incentives
B Quality of life



At the cross roads of
4 main European
transportation
corridors

Extensive r oad and
railway transportation
network

Highly developed
logistics and
telecommunications
infrastructure
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Competitive wage levels in Budapest

121.8

B The survey of 73 cities e
found that wages costs In _—
Budapest are very 80.1
competitive in Europe. 51
c?l% UBS I
Source: UBS, Wealth Management Research, Prices and 12.6

Earnings, 2010
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Strong scientific capacity

1

2

B The World Economic 3
Forum ranks Hungary 18 6
of 131 countries in 9
Aquality of scientific 16
research institutions 0 _ 18
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Source: Global Comp etitiveness Report, World Economic Forum,
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Innovation in Hungary

B | arge presence of
multinationals invest  ing SISl
. o Life sciences
INnto R&D activities AMRI (USA)
Codexis,
E Continuously expanding Richter
R&D investment s in g;‘if‘isew‘er
automotive manufacturing, T
software development and Ericsson (Sweden)
life sciences SAP
Oracle
* = Automotive
o 6 - e :smv,m Schefenacker,
AUOI Sony Ericsson !:.,!,g:ﬁ,!oﬁe f ZF1
%) Knorr -Bremse
« « " AMRI sanofi aventis ,
o ‘ GE % Valeo,
A e0 Bosch
© BOSCH
Invented for life - CODENS

KNORR-BREMSE schefenacker
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Low Corporate Income Tax

rporate incom
Country Corpo a'f[zx come

France 33.33%
Spain 30.00 %
Germany 29.44%
UK 28.00 %
Greece 25.00 %
Czech Republic 19.00 %
Slovakia 19.00%
Poland 19.00%
Hungary 10-19% *

: : Corporate income
Aslan countries

tax
Japan 40.69%
Malaysia 25.00 %
China 25.00%
South Korea 24.20 %
Singapore 18.00 %

Source: European Commission, 2010; France, Germany, Asia: KPMG, 2009
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Wide range of incentives available

A ITD Hungary operates as a one stop shop in incentive issues

A Depending on investment size and headcount
Alnvestment promotion cash subsidy
ATax allowance based on company profit
AJob creation subsidy
ATraining subsidy

A Up to 50% of investment volume

A Locations in the countryside preferred

New Szeéchenyi Plan from the first quarter of 2011
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Maximum subsidy | ntensity ratio S
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Source : International

France
Australia
Switzerland
Germany
New Zealand

Hungary

Czech Republic
United Kingdom

Slovenia
Poland
Ireland

Slovakia

Bulgaria

Romania

Living , 2010

82
81
81
81
79

74

73
73

72
71

70
69

%9 Hungary excels incivil liberties
65 safety and health .
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Electronics

B | argest electronics producer and
exporterin the CEE

EMajor global manufacturers
Samsung, GE, Philips, Sanyo, Sony
and Jabil, Flextronics

EBooming sectors : IT manufacturing
telecommunications , consumer

electronics
AHungary provides an ideal environment for
as the country has good industrial infra structure and a strong industrial

c ul t uHamnu danatala , Managing Director,  Elcoteq

ELCOTEQ & BOSCH @

NATIONAL
JMNEBOLD NOKIA WHSTHUMENTS‘

e won'¥ rest.

PHILIPS
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E Original manufacturers  : Suzuki , Audi
¢ Suzuki: 180,000 + (2009)
C Audi: 32,000+ TT coupé&roadster, A3 cabriolet

E Engine manufacturing

C Audi Hungary
¢ GM Opel

E Automotive electronics prod.+R&D:
Bosch, ThyssenKrupp, Knorr Bremse, etc.

ETIER1s: 14 of t he worpltesebtsh t o
Hungary

Vo QoD \ | IEET A © BOSCH
m >4 DENSO KNURR DELPH| === s

ALCOA AuOil BREMSE suzuKi  N\p—m—
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Biotechnology & Pharmaceuticals

EHungaryodos biotechnol o
par with some Western European
countries (Eurapabio, 2009)

EThe 5" largest drug producer
in Europe

EHungary ranks top in clinical research

i | (Buck Consultants)

'1

AN EMERGING SECTOR

PREPARED BY EUROPABIO AND VENTURE VALUATION IN 2003 ‘ h Ll I-I = I / | ‘ KPS BID[GG"IIMU!W ClaxoSmithKline
& EGIs
-y
& MONS f‘t N T 8] @H @
CHINOIN Mgk
BUDAPEST '
\] g!gyoueGmye !<': E o Femweinlmd Astrazeneca%

i ComGinex [CEINGIEN

wa - sanofi~synthelabo
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> 60 SSC s in Hungary

~ 25,000 employees

-Positive  feedback from

companies already present in
Hungary

- Expanding scope and activities

4+
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HUNGARY

The strength of the ICT sector with good eSkills . strategic assets for
Hungary *

B Hungary 0 $CT sector represents a  fifth of
its exports , the third highest in the EU

B The percentage of persons employed with
ICT user skills exceeds the EU average

E Major software developers IBM, HP,
Siemens, CISCO, SAP, Oracle , Microsoft
and TATA

B Several IT companies, suchas BT , EDS-HP

and Getronics operate technology service
centres in Hungary

B |[CT-related R&D drives more than a quarter
of total R&D
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Central Office in Budapest

Founded by the Hungarian

Government to

assist in achiev ing its

foreign economic policy goals

develop international

promote and facilitate foreign investments

trade

promote Hungarian capital investments

EU integration -oriented SME development

A 20 regional offices
A 60 Foreign Trade Offices




competitive projects

Hungarian Investment Projects (HIP):

More than 40 outstanding innovative projects
Biotechnology (15) : 11,000,000 - 115,000,000

(ROI: 3 -8 years)

ICT (5): 14200,000 - 01,000,000

(ROI: 1 -5 years)

Renewable Energy (10) : 1u500,000 - 150,000,000

(ROI: 5 -10 years)
Tourism (10) : 025,000,000
(ROI: 8 -20 years)

- 1100,000,000

HUNGARY

for financial and strategic investors




